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COMMITTEE ON STANDARDS IN PUBLIC LIFE  - MP’s PAY AND ALLOWANCES

The Committee on Standards in Public Life has decided to postpone a decision on whether to conduct a review of MPs’ pay and allowances until next year, to give time to see how new arrangements announced recently affect the position.

The Chairman of the Committee, Sir Christopher Kelly, said:

“The Committee on Standards in Public Life has been monitoring developments on MPs’ allowances over the last few months following widespread public concern about the current arrangement.  We have noted the recent vote in the House of Commons accepting Government proposals for a more robust system of external audit of expenses claims to be conducted by the National Audit Office and a review of the Green Book which sets out the allowances and entitlement to them.  We have been assured that the audit will cover all relevant areas including a sampling of allowance transactions and that the review will be both comprehensive and involve independent people from outside the House of Commons. We recognise these as potentially significant developments – particularly when also taking into account progress towards greater transparency about what is claimed by individual Members.

“There remains a case in our view for a fresh and independent look at the complete picture of how MPs should be supported in a modern system, looking both at what the public expect from their MPs and how they are resourced to meet those expectations.  The step by step approach that has been taken to reform, important though some of those steps are, may still fall short of creating a system which succeeds simultaneously in:

· Providing MPs with the resources and reimbursed expenses necessary to enable them to do their jobs effectively;

· Giving them adequate protection against unjustified accusations of impropriety;

· Providing a fully transparent system in which it is clear how taxpayers’ money is being spent;

· Proving to be sustainable; and

· Restoring public confidence.

“But we recognise the importance of the steps now being taken.  We do not want to duplicate that work; and we do want to see how successfully the new proposals are implemented in practice.
“ So we have decided to take a pragmatic approach and defer a decision about whether to launch an inquiry until next year.  Whether we do begin an inquiry then, and if so whether it takes the form of a relatively simple stock take or a more in depth review, will depend on developments over the next 12 months or so.

“In the meantime we will be announcing the subject of our next inquiry early in the autumn.” 

Notes to Editors

1.
Further information about the Committee is available from www.public-standards@x.gsi.gov.uk
2.
The Committee's standing terms of reference are: "To examine current concerns about standards of conduct of all holders of public office, including arrangements relating to financial and commercial activities, and make recommendations as to any changes in present arrangements which might be required to ensure the highest standards of propriety in public life". 

3.
On 12 November 1997 additional terms of reference for the study on the funding of political parties were announced by the then Prime Minister as: "To review issues in relation to the funding of political parties, and to make recommendations as to arrangements.” The Committee’s terms of reference specifically preclude it from investigating individual cases or specific allegations of misconduct. Nor has the Committee any powers to require others to do so.  But the Committee may take account of information on material cases in formulating its recommendations. 

4. The full current membership of the Committee is: Sir Christopher Kelly KCB (Chair), Lloyd Clarke QPM,  Oliver Heald MP, Sir Derek Morris MA Dphil, Dame Patricia Hodgson DBE, Baroness Maddock, The Rt Hon Alun Michael JP MP,  Dame Denise Platt DBE, Dr Elizabeth Vallance JP and Dr Brian Woods-Scawen DL CBE  
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